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*) Occupational accidents per one million working hours. Starting in 2017, the �gure includes Destia Engineering Oy.
**) The opening equity for 2018 has been adjusted, but the closing balance for 2017 was used in the calculation of key �gures for 2018 
instead of the adjusted opening balance for 2018.
***) Since the beginning of 2019, Destia Group has applied IFRS 16 to lease agreements. The adoption of the standard increased the 
Group’s assets and liabilities by MEUR 14.1, which is why net gearing increased signi�cantly compared with the reference year.

Balance sheet, cash flow and financing  
Total assets on Destia’s balance sheet were MEUR 277.6 
(282.6) at the end of the �nancial year. Return on investment 
(ROI) was 9.6% (13.4%), the equity ratio was 32.8% (32.7%), 
and net gearing was 41.8% (4.6%). A negative cash �ow and 
MEUR 15.5 of interest-bearing debt under IFRS 16 resulted in 
a considerable increase in net gearing.

Cash �ow in the �nancial year comprised operating cash �ow 
of MEUR 1.7 (+40.0), investment cash �ow of MEUR -2.1 (-6.1) 
and �nancial cash �ow of MEUR -15.6 (-14.3). Operating cash 
�ow in the �nancial year was weakened by bonus payments 
under the long-term incentive scheme for 2014–2018. At the end 
of November, Destia rearranged its �nancing, and Destia Ltd’s 
long-term loan of MEUR 20 was repaid in connection with this. 
Cash �ows from �nancing activities also include the MEUR 10 
repayment of capital paid during the year from invested non-re -
stricted equity fund pursuant to the resolutions of the Annual 
General Meeting. Destia has a commercial paper programme 
of MEUR 150, under which commercial papers were issued for 
MEUR 20 in the latter part of the year. Cash �ow during the year 
involved seasonal �uctuation that is normal for the business. 

Financial assets on the balance sheet were MEUR 24.4 
(40.4) at the end of the �nancial year. At the balance sheet 
date, MEUR 20 of Destia’s commercial paper programme was 
in use, and the short-term bank credit facility of MEUR 10 
(10.3) was completely unused. To secure its liquidity, Destia 
also signed a new revolving credit facility of MEUR 30 in con -
nection with rearranging its �nancing in November 2019. The 
credit facility was completely undrawn at the balance sheet 
date. At the end of the reporting period, interest-bearing lia -
bilities totalled MEUR 57.7 (44.1). Financial liabilities include a 
variable-rate unsecured bullet loan of MEUR 20 and short-term 
commercial papers amounting to MEUR 20. IFRS 16 liabilities 
at the balance sheet date amounted to MEUR 15.5. Of all loans, 
47.0% (0.4%) were short-term and 53.0% (99.6%) were long-
term. The Group’s interest-bearing net liabilities at the end of 
the reporting period were MEUR 33.3 (3.7).

Shares, share capital and equity
The registered share capital of Destia Group Plc is EUR 
80,000 and its total number of shares is 80,000. The com -
pany is 100% owned by AC Infra Oy, which is part of Ahlström 

Capital Group. 
Destia Group’s equity also includes an invested unrestricted 

equity fund, totalling MEUR 43.0 (53.0).

Investments 
Destia Group’s gross investments during the �nancial year 
totalled MEUR 15.3 (7.5), representing 2.7% (1.4%) of reve -
nue. Investments were considerably higher compared with 
the reference year, because they include MEUR 6.9 of IFRS 16 
investments. Other investments were mainly �eet investments. 

Personnel 
Destia’s average number of personnel during the �nancial year 
was 1,703 (1,658).  At the end of December, the number of per -
sonnel was 1,651 (1,676), of whom 1,517 (1,538) were permanent 
and 134 (138) temporary employees. Because of the season -
ality of the business, the number of personnel varies during 
the year, peaking in the summer. In 2019, personnel costs were 
slightly lower than in the previous year at MEUR 106.9 (107.7), 
or 19% (20%) of revenue.  

Three pulse surveys were performed on the entire personnel 
of Destia (in June, September and November). The response 
rate rose steadily, with an average rate of 39%. Pulse surveys 
are part of the work to develop the personnel and corporate 
culture at Destia. The themes include, for instance, recom -
mended employer (eNPS) as well as the e�ectiveness, openness 
and values of the work community. As the name ‘pulse survey’ 
indicates, its objective is to stay on the pulse of the personnel 
and obtain up-to-date information about Destia employees’ 
well-being and the realisation of our values in everyday work. 
The average culture index was 4.26 and management index 
4.32 (on a scale from 1 to 6), and the eNPS was 16.   

During the �nancial year, Destia focused on developing its 
corporate culture, communicating its values and implementing 
the organisational change. Balanced values, inspiring leader -
ship and happy people constitute the core of a winning team 
that wins the battle. To support our winning team, we speci�ed 
the competence required to implement the strategy, devel -
oped performance management and remuneration, updated 
the recruitment and induction training practices and revised 
our organisational structure to support the updated strategy. 
Destia’s values, – Fairly, Together, Renewing and Successfully 
– de�ne the core of Destia’s operations. The entire personnel 

Key �gures (IFRS), MEUR 1-12/2019 1-12/2018 1-12/2017 1-12/2016 1-12/2015

Revenue 569.9 550.3 478.7 493.2 462.8
Operating result 12.3 16.7 13.1 14.1 12.9
% of revenue 2.2 3.0 2.7 2.9 2.8
Operating result for the period, comparable 11.2 16.7 15.1 12.5 7.4
% of revenue 2.0 3.0 3.2 2.5 1.6
Result for the period 9.1 12.8 12.6 5.7 6.7
% of revenue 1.6 2.3 2.6 1.2 1.5
Return on equity, % **) 11.4 15.8 15.9 7.6 9.5
Equity ratio, % 32.8 32.7 34.5 33.5 31.2
Return on investment, % **) 9.6 13.4 10.7 11.1 9.4
Net gearing  ***) 41.8 4.6 28.5 35.3 32.6
Average personnel 1,703 1,658 1,572 1,492 1,505
Occupational accidents resulting in absence from work  *) 5.6 5.8 10.5 5.9 7.6
Order backlog at the end of the reporting period 763.6 732.7 696.2 708.0 717.4

Result development
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Commercial transactions denominated in foreign 
exchange
Commercial transactions denominated in a foreign currency 
are converted to the functional currency at the rate on the 
date of the transaction. For practical reasons, a rate that 
approximates the actual rate at the date of the transaction is 
often used. Monetary items denominated in a foreign currency 
are converted to the functional currency using the closing 
rate at the end of the reporting period. Non-monetary items 
denominated in a foreign currency, and which are measured 
at fair value, are converted to the functional currency using 
the exchange rates at the date on which fair value is meas -
ured. Otherwise, non-monetary items are measured at the 
exchange rate on the date of the transaction.

Gains and losses from commercial transactions denomi -
nated in a foreign currency and changes to monetary items 
are recorded through pro�t or loss. Exchange rate gains and 
losses from the business operation are included in equivalent 
items above operating pro�t. 

Conversion of the financial statements of foreign  
companies in the Group
Items in the statements of comprehensive income including 
the income statements of foreign group companies are con -
verted to euros at the exchange rates on the dates on which 
the commercial transactions take place, while the numbers in 
the balance sheets are converted using the exchange rates on 
the date on which the reporting period ends. The translation 
of the pro�t and loss items, causes a translation di�erence 
in equity on the balance sheet due to the di�erent foreign 
exchange rates used. This di�erence is recorded in ‘Other 
comprehensive pro�t and loss items. Translation di�erences 
arising from the elimination of the acquisition cost of foreign 
subsidiaries and the conversion of equity items accumulating 
after an acquisition are recognised in other comprehensive 
income. If a subsidiary is sold wholly or partially, the accumu -
lated translation di�erences are reclassi�ed to pro�t or loss 
as part of the pro�t or loss from sales.

Property, plant and equipment
Property, plant and equipment are measured at cost less 
accumulated depreciation and impairment losses.

A cost comprises the expenditure incurred directly from 
acquiring an item of property, plant and equipment, includ -
ing the costs of dismantling or moving the asset based on 
the initial estimate, and of restoring the location to its orig -
inal state, if the organisation has such an obligation. The 
costs of an asset that have been produced by the company 
itself includes the costs of materials, direct costs relating to 
employee bene�ts and other direct costs of preparing the 
asset for its intended use. When preparation of an asset for 
its intended purpose or sale requires a good deal of time, 
the direct borrowing costs of its acquisition, construction 
or production are capitalised as part of its acquisition costs.

If an asset consists of more than one part, and the lifespan 
of these parts vary in length, each part is accounted for as 
a separate commodity. In such cases, expenditure for the 
replacement of the part is capitalised and any book value 
remaining when that replacement takes place is derecognised. 
Expenditure incurred at a later date is included in the book 
value of a property, plant and equipment only if it is prob -
able that the future economic bene�ts associated with the 
expenditure will �ow to the group and the acquisition cost of 
the commodity can be reliably determined. Other repair and 
maintenance costs are recognised as incurred. 

Assets are depreciated during their estimated useful life 
on a straight-line basis. The exception to this is areas of soil, 
depreciation on which is calculated according to expected 
use. No depreciation is calculated for land. 

Estimated useful lives are as follows:

• 	 Buildings: 10–40 years
• 	 Machinery and equipment: 3–20 years
• 	 Other items of property, plant and equipment: 

according to use

An asset’s residual value and its useful life are reviewed at 
the end of each �nancial year, at the very least, and, where 
necessary, are adjusted to re�ect the changes that have taken 
place with regard to the expectations of its future economic 
bene�t. When a tangible �xed asset is classi�ed as held for 
sale in accordance with IFRS 5 Non-current Assets Held for 
Sale and Discontinued Operations , asset is no longer subject 
to depreciation. The gains and losses from the sale of decom -

missioned property, plant and equipment or their disposal are 
recognised in pro�t and loss. 

Government grants
Government/public subsidies are recorded through pro�t 
and loss when there is a reasonable assurance that they will 
be received. Subsidies that have been received as payments 
against already realised costs are recognised through pro�t or 
loss in the period in which the subsidy is received. Subsidies 
are presented in other operating income. 

Lease agreements

Group as lessee
Destia Group has applied the IFRS 16 Leases standard 
from its e�ective date, 1 January 2019. The Group adopted 
the standard using the modi�ed retrospective application 
method allowed by the standard. Comparatives have not 
been adjusted. 

The accounting principles of the comparison period are 
explained in the �nancial statements for 2018. Details of 
the IFRS16 transition are explained in the chapter New and 
amended standards applied in the past �nancial period.

The Group acts as a lessee and has leased mainly o�ce 
and warehouse space, machinery and equipment as well as 
cars. Destia Group recognises right-of-use assets and lease 
liabilities related to lease agreements on the balance sheet. 
Leases with a short term of lease or concerning an asset 
with a low value are an exception to this. Their accounting is 
described below. When an agreement is created, the Group 
evaluates whether it is a lease agreement or includes a lease 
agreement. An agreement is a lease agreement or includes a 
lease agreement if it transfers the right to control the use of 
a certain asset during a speci�ed period of time in exchange 
for a consideration.

The term of lease covers the non-cancellable lease term as 
well as any periods covered by an option to extend the lease 
if it is considered reasonably certain that such an option will 
be exercised. The discount rate applied to the calculation of 
lease liability is speci�ed using the interest rate on additional 
credit at lease commencement. Interest rate on additional 
credit is de�ned as the interest rate that the lessee would 
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have to pay when borrowing for a similar period of time with 
similar securities an amount required to acquire an asset with 
the same acquisition cost as the right-of-use asset in a similar 
�nancial environment.

Destia Group recognises right-of-use asset and lease lia -
bility on the date of lease commencement.  A right-of-use 
asset is initially measured at cost comprising the amount of 
the initial measurement of the lease liability and any initial 
direct costs and restoration costs as well as any lease pay -
ments made at or before the commencement date less any 
lease incentives received (such as months on which the lessor 
does not charge any rent). 

After this, right-of-use assets are measured at cost less 
accumulated depreciation and impairment losses. Right-of-
use assets are depreciated over the shorter of its useful life 
or within the lease term. Useful lives are de�ned similarly as 
those of similar tangible assets owned. Right-of-use assets 
related to land areas are depreciated over the lease term. If 
the lease agreement includes a purchase option which will 
be exercised at the end of the lease term with reasonable 
certainty, the use-of-right asset will be depreciated over the 
useful life. A use-of-right asset is tested for impairment if 
there are indications of impairment, and any impairment loss 
is recognised through pro�t or loss.

Later, the lease liability is measured at amortised cost 
using the e�ective interest rate method. A lease liability is 
remeasured when there is a change in future lease payments 
arising from a change in an index or price level, if there is a 
change in the Group’s estimate of the amount expected to 
be payable under a residual value guarantee, or if the Group 
changes its assessment of whether it will exercise a purchase, 
extension or termination option. When the lease liability is 
remeasured in this way, a corresponding adjustment is made 
to the carrying amount of the right-of-use asset, or the adjust -
ment is recorded in pro�t or loss if the carrying amount of 
the right-of-use asset has been reduced to zero.

In some of Destia Group’s lease agreements, payment 
of lease is tied to an index, and some involve extension and 
termination options.

The discount rate applied to the calculation of lease lia -
bility is speci�ed for all �xed assets using the interest rate 
on additional credit at lease commencement. The same dis -

count rate is applied to leases with adequately similar char -
acteristics. 

The Group does not recognise on the balance sheet right-
of-use assets or lease liabilities for lease agreements with 
a short term or an underlying asset of a low value. Lease 
payments related to these agreements are recognised as 
expenses in the income statement over the term of lease. 
Short-term lease agreements are leases with a term of 12 
months or less. Lease agreements of a low value involve an 
underlying asset with a low value or are insigni�cant from 
the business perspective. 

The Group separates non-lease components from a prop -
erty’s lease agreement, such as items payable for services, and 
treats only payments allocated to lease agreement compo -
nents as lease payments. With respect to non-property lease 
agreements, the Group applies the practical expedient and 
does not separate non-lease components from lease com -
ponents in lease agreements. These are treated as one lease 
component in accounting.

In the reference year, 2018, the accounting treatment of 
lease agreements and the notes presented were in accord -
ance with IAS 17.

The Group as lessor
The Group’s lease agreements are treated as operational 
lease agreements, and assets let by the Group are included as 
property, plant and equipment on the balance sheet. They are 
depreciated during their useful life in the same way as equiv -
alent items of property, plant and equipment which are used 
by the Group. Revenue from lease agreements is charged to 
the income statement on a straight-line basis over the period 
of the lease. The Group’s activity as lessor is low.

Intangible assets

Goodwill 
Goodwill is recognised at the amount by which the consid -
eration transferred exceeds the Group’s share of identi�able 
fair value net assets for an acquired company on the date it 
is acquired. No deprecation is recognised on goodwill (or any 
other intangible assets with inde�nite useful lives), it is tested 
annually for potential impairment. For this purpose, goodwill 

is allocated to the relevant group of cash-generating units. 
Goodwill is measured at cost less accumulated impairment 
losses.

Research and development expenditure
Research expenditure is recognised through pro�t or loss. 
Development expenditure incurred from the planning of new 
or more advanced procedures and concepts is capitalised as 
intangible assets in the balance sheet from the time when 
they are technically feasible, can be commercially exploited 
and can be expected to generate probable future economic 
bene�ts. Capitalised development costs include the material, 
labour and testing costs which are directly incurred when pre -
paring the commodity for its intended purpose. Previously 
expensed development costs are no longer recognised at a 
later date. Amortisation begins when the asset is available 
for use.  Assets under development are tested annually for 
impairment. After initial recognition, capitalised development 
costs are measured at the cost less accumulated amortisation 
and impairment. The Group has not capitalised its develop -
ment expenses on the balance sheet.

Other intangible assets
An intangible asset is entered on the balance sheet at its orig -
inal acquisition cost, when the cost can be reliably determined 
and where the Group expects it is likely that future signi�cant 
bene�t from the asset will �ow to the group.  

Intangible assets with a �nite useful lives are amortised on 
a straight-line basis through pro�t or loss over their known 
or estimated useful life.

The estimated useful lives for other intangible assets are: 
• 	 Computer software: 5 years
• 	 Other intangible rights: 5 years

Inventory
Inventory is measured at the lower of acquisition cost or net 
realisable value. The acquisition cost is determined using 
the weighted average cost formula. The acquisition cost of 
�nished goods and work in process inventories consists of 
the raw materials, expenses incurred from direct work, other 
direct expenses, an appropriate share of the variable general 
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ownership are transferred to the buyer.
The pricing of construction contracts and maintenance 

projects is based on all-in contract pricing. If a contract 
includes a variable consideration, it is recognised as reve -
nue to the extent that it is highly probable that a signi�cant 
reversal in the amount of cumulative revenue will not occur 
when the uncertainty associated with the variable consid -
eration is subsequently resolved. Destia Group applies the 
practical expedient permitted by IFRS 15 and does not adjust 
the amount of consideration for the e�ects of a signi�cant 
�nancing component because, in project agreements and 
contracts, the timing of scheduled payments is considered 
to correspond to the progress towards the satisfaction of 
the performance obligation. The Group applies the terms of 
payment typical of its industry and does not use extended 
payment periods. 

Expenditure that relates to a partially incomplete project is 
recognised as work in progress under inventory. If the Group 
produces a performance by transferring goods or services 
to a customer before the customer pays the consideration 
or payment is due, the contract is presented in the �nancial 
statements under inventory (contract asset), except for the 
amounts presented under “Other receivables” or “Accounts 
receivable”. Accounts receivable and contract assets are 
assessed for impairment in accordance with IFRS 9. 

If a customer pays consideration or the Group has an 
unconditional right to an amount of consideration before 
Destia Group transfer a good or service to the customer, the 
contract is presented in the �nancial statements as a contract 
liability when the payment is made or the payment is due.

When the outcome of a contract cannot be estimated 
reliably, the contract costs are recognised as expense in the 
period in which they are incurred, and revenue is recognised 
only to the extent of contract costs incurred that it is proba -
ble will be recoverable. If it is probable that the total expend -
iture incurred in completing the project will exceed the rev -
enue from it, the expected loss is recognised as an expense 
immediately. 

The warranties associated with the Group’s projects are 
warranties that do not form a separate performance obli -
gation. Instead, a warranty provision pursuant to IAS 37 is 
recognised.

Interest and dividends
Interest received is recognised using the e�ective interest 
rate method. Dividend income is recognised when  the right 
to receive payment is established. 

Financial assets and liabilities

Financial assets
Destia Group adopted IFRS 9 Financial Instruments  on  
1 January 2018. The Group’s �nancial assets are classi�ed as 
�nancial assets measured at amortised cost, �nancial assets 
measured at fair value through pro�t or loss and �nancial 
assets measured at fair value through other comprehensive 
income. The classi�cation of �nancial assets is based on the 
business model applicable to the asset and the contractual 
cash �ow characteristics of the �nancial asset.

Purchases and sales of �nancial assets are recognised on 
the trade date, which is the date that the Group commits itself 
to purchase or sell an asset. At initial recognition, the Group 
measures a �nancial asset at its fair value plus or minus, in the 
case of a �nancial asset not measured at fair value through 
pro�t or loss, transaction costs that are directly attributable 
to the asset. Financial assets measured at fair value through 
pro�t or loss are recognised on the balance sheet at fair value 
on initial recognition and the transaction costs are recognised 
through pro�t or loss.

Financial assets measured at amortised cost
Financial assets are measured at amortised cost when the 
objective is to hold the asset until maturity in order to collect 
contractual cash �ows. The cash �ows associated with such 
assets consist exclusively of the principal and the interest on 
the remaining principal. After initial measurement, these �nan -
cial assets are measured at amortised cost using the e�ective 
interest method and deducting any impairment. Impairment 
losses are recognised in the income statement. 

The Group’s �nancial assets measured at amortised cost 
consist of accounts receivable and other non-derivative 
assets. The carrying amount of current trade receivables and 
other receivables is considered to correspond to their fair 
value. Trade receivables and other receivables are presented 
in the balance sheet as current assets if they are expected 

to be realised within 12 months of the end of the reporting 
period. A loss allowance for expected credit losses is recog -
nised for trade receivables.   

Financial assets measured at fair value through other 
comprehensive income  
Destia Group’s �nancial assets measured at fair value through 
other comprehensive income consist of investments in 
unlisted shares which the Group has, on initial recognition, 
irrevocably designated as shares whose subsequent changes 
in fair value are presented in other comprehensive income. 
The gains or losses on the sale of such investments are not 
recognised through pro�t or loss. Only dividends from such 
investments are recognised through pro�t or loss. Shares 
measured through other comprehensive income include, 
among others, time-shares for use by the Group’s personnel. 

Financial assets measured at fair value through  
profit or loss 
Financial assets measured at fair value through pro�t or loss 
include �nancial assets acquired to be held for trading, or 
�nancial assets that are, on initial recognition, designated 
as measured at fair value through pro�t or loss. The Group’s 
�nancial assets measured at fair value through pro�t or loss 
consist of investments in shares. Realised and unrealised gains 
and losses from changes in fair value are recognised through 
pro�t or loss.

If there are no quoted rates for the investments, the Group 
applies various valuation methods which include, for example, 
references to recent trades between independent bodies, dis -
counted cash �ows or valuations for other similar instruments. 
Information obtained from the markets is generally used for 
valuations as opposed to using pricing factors determined by 
the Group itself, which are used as little as possible. 

Cash and cash equivalents
Cash and cash equivalents comprise cash balances, call 
deposits and other short-term highly liquid investments that 
are readily convertible to known amounts of cash and which 
are subject to an insigni�cant risk of changes in value. The 
items classi�ed as cash and cash equivalents have a maturity 
of no more than three months from the time of acquisition.
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2.	REVENUE
Destia Group applies IFRS 15 Revenue from Contracts with Customers standard, that de�nes 
revenue recognition policies. In accordance to IFRS 15, revenue is recognised when control of 
the product or service is transferred to the customer. Revenue recognition should re�ect the 
consideration that the entity, on the basis of the contract, expects to be entitled to. Revenue 
from Contracts with Customers is described in notes to the consolidated �nancial statements. 

Destia Group’s revenue from contracts with customers consist of infrastructure, design, con -
struction and maintenance projects. Services consist of infrastructure planning and consulta -
tion projects. In addition to this, the Group has aggregate sales.

The largest customer groups whose income is at least 10% of the Group’s total revenue are:
the Centre for Economic Development, Transport and the Environment (ELY Centres) and the 
Finnish Transport Agency.

1,000 EUR 2019 2018

Revenue from customer contracts
Materials 14,419 19,842

Services 46,466 42,612

Projects 508,992 487,833

Revenue, total 569,877 550,287

Timing of the revenue recognition 2019 2018

Timing of the revenue recognition, at point in time 14,419 19,842

Timing of the revenue recognition, over the time 555,458 530,445

Timing of the revenue recognition, total 596,877 550,287

Transaction price allocated to the remaining 
obligation

Transaction price allocated to the remaining 
obligation, within one year

322,517 362,943

Transaction price allocated to the remaining 
obligation, more than one year

441,055 369,708

Transaction price allocated to the remaining 
obligation, total 763,572 732,651

Contract assets and liabilities
Contract assets 19,690 15,116

Contract liabilities 34,281 36,199

Contract assets consist of percentage of completion receivables and contract liabilities con -
sist of invoicing.
Expected credit losses related to contract assets are covered in Note 17.

3.	MATERIALS AND SERVICES

2019

1,000 EUR Assets Liabilities

Changes through projects started during the period 
(ongoing at the end of the �nancial period) 2,820 -6,116

Changes through projects ended during the period 
(ongoing at the start of the �nancial period) -3,534 5,314

Changes through projects ongoing at the start  
and at the end of the �nancial period 5,288 2,720

Changes in contract assets and liabilities
2018

1,000 EUR Assets Liabilities

Changes through projects started during the period 
(ongoing at the end of the �nancial period) 4,578 -16,096

Changes through projects ended during the period 
(ongoing at the start of the �nancial period) -3,830 9,982

Changes through projects ongoing at the start  
and at the end of the �nancial period 6,470 -4,838

Changes in contract assets and liabilities

1,000 EUR 2019 2018

 

Purchases during the �nancial year 98,782 90,798

Change in inventory 3,190 -442

External services 303,435 288,691

Materials and services, total 405,407 379,047
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8.	DEVELOPMENT EXPENSES
The total expenses relating to the Group´s development activities in 2019 were MEUR 1.3 (1.0 
MEUR). The Group has not capitalised its development expenses on balance sheet.

9.	FINANCIAL INCOME AND EXPENSES

10.	 INCOME TAXES

Comprehensive income items include EUR 37 thousand (2018: income EUR 25 thousand) of 
deferred tax expense which is arising on the cash �ow hedging and deferred tax expense of 
EUR 166 thousand (2018: expense EUR 25 thousand) on de�ned bene�t pension arrangements.

Reconciliation of the tax expense and taxes calculated using the Group`s domestic tax rate 
(20%)

More information on correction of a prior year error in the comparative year �gures is in Note 32.

Average personnel 2019 2018

Waged employees 673 627

Clerical employees 1,030 1,031

Average personnel, total 1,703 1,658

Personnel at the end of the financial year 1,651 1,676

1,000 EUR 2019 2018

 

Financial income
Dividend income from other investments 8 3

Interest income from loans and other receivables 94 40

Other �nancial income 189

Total 290 44

Financial expenses
Interest expenses on loans from �nancial 
institutions amortized at cost

839 473

Interest expense on �nancial leasing contracts, 
IAS17

4

Interest expenses on lease agreements 206

Change in value of �nancial assets measured  
at fair value through pro�t and loss

184

Other �nancial expenses 446 303

Total 1,491 963

Financial income and expenses, total -1,201 -919

Information about �nancing is provided in Note 29.

1,000 EUR 2019 2018

adjusted

Tax based on taxable income for the period 2,206 3,464

Taxes from previous periods -4 -1

Deferred taxes -225 -495

Total 1,977 2,969

Result before taxes 11,097 15,757

Taxes calculated using domestic tax rate 2,219 3,151

Di�erent tax rates for foreign subsidiaries -6 8

Tax e�ect of tax-free items -361 -171

Tax e�ect of non-deductible items 20 23

Deductible items (not included in the accounting 
pro�t)

-25 -41

Other changes 134 0

Taxes from previous periods -4 -1

Income taxes, total 1,977 2,969
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1,000 EUR

Tangible assets 53,880

Right-of-use assets 15,413

Carrying amount 31 Dec 2019 69,293

Land and water 
areas

Buildings and 
structures

Machinery and 
equipment

Other tangible 
assets

Advance 
payments and 

construction  
in progress Total

Acquisition cost 1 Jan 2019 2,072 10,184 56,934 23,627 1,213 94,031

Increases 6 4 7,188 1,270 889 9,357

Decreases -161 -2,672 -857 -663 -4,353

Transfers between items 1,288 -1,769 -481

Acquisition cost on 31 Dec 2019 1,916 7,5 1 6 64,553 24,235 333 98,554

Accumulated depreciation on 1 Jan 2019 -5,786 -27,217 -5,008 -38,011

Accrued depreciation for decreases and transfers 1,399 561 1,959

Depreciation for the period -362 -7,469 -791 -8,622

Accumulated depreciation on 31 Dec 2019 -4,749 -34,126 -5,799 -44,673

Carrying amount 31 Dec 2019 1,916 2,767 30,428 18,436 333 53,880

Right-of-use assets
Land and water 

areas
Buildings and 

structures
Machinery and 

equipment Total

Acquisition cost 1 Jan 2019 223 223

Implementation of IFRS16 standard 1 Jan 2019 327 9,266 4,458 14,051

Increases 231 2,176 4,476 6,883

Depreciation for the period -100 -3,212 -1,977 -5,288

Carrying amount 31 Dec 2019 391 8,125 6,898 15,413

* 2019 opening acquisition cost at 1 Jan and opening accumulated depreciation at 1 Jan have been adjusted and therefore do not corre -
spond to the year-end balances. An adjustment has been made between the acquisition cost and the accumulated depreciation and there 
is no net e�ect on the balance sheet.
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Land and  
water areas

Buildings and 
structures

Buildings and 
structures, 

�nancial 
leasing

Machinery 
and 

equipment

Other 
tangible 

assets

Advance 
payments and 

construction 
in progress Total

Acquisition cost 1 Jan 2018 2,107 6,881 494 53,132 23,636 1,507 87,758

Increases 10 107 49 5,000 436 1,837 7,440

Decreases -45 -37 -189 -457 -442 -1,1 7 1

Transfers between items 1 ,104 -2,131 -1,027

Acquisition cost on 31 Dec 2018 2,072 6,951 354 58,780 23,631 1,213 93,000

Accumulated depreciation on 1 Jan 2018 -2,056 -214 -22,422 -3,642 -28,334

Accrued depreciation for decreases and 
transfers

35 189 403 627

Depreciation for the period -532 -105 -7,043 -1,369 -9,050

Accumulated depreciation on 31 Dec 2018 -2,553 -130 -29,062 -5,011 -36,757

Carrying amount 31 Dec 2018 2,072 4,398 223 29,717 18,620 1,213 56,244
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Foreign exchange rate risk
Foreign exchange rate risk refers to the uncertainty that pro�t and loss, balance sheet and cash 
�ows are exposed to by the changes in foreign exchange rates. The international operations of 
Destia Group are minor and so the amounts a�ected by foreign exchange rate risk, or foreign 
exchange positions, are small and the foreign exchange rate risk is low.

According to the Group´s �nancial policy, the foreign exchange risk must be covered to at 
least 50 and at most 100 per cent, using forward exchange and option contracts or foreign 
currency loans as hedging instruments. Hedging operations are directed at cash �ows and 
balance sheet items separately. Currency derivatives may only be used for hedging purposes.  
The Group does not apply IFRS 9 hedge accounting to currency hedging.

The Group does not have any signi�cant outstanding foreign exchange positions at the end 
of the �nancial year. 

Interest rate risk
Interest rate risk is the risk of market interest rates a�ecting the Group’s interest expenses 
and pro�ts. The Group’s interest rate risk primarily consists of the interest rate risk of the 
external loan portfolio. The interest rate risk is managed by spreading the Group’s loans and 
investments across various maturities on the one hand and variable and �xed-rate instruments 
on the other. The risk of the loan and investment portfolio is determined by interest position 
calculations. Interest rate risk is managed by using short- or long-term forward rate or future 
contracts, interest rate option contracts or interest rate swaps. Interest rate derivatives may 
only be used for hedging purposes. The Group’s interest rate risk is coordinated with Ahlström 
Capital and managed in a centralised manner by the Finance and Treasury unit.        

At balance sheet date the Group does not have open interest rate swaps. On comparative 
period the Group hedged its variable interest rate loan portfolio through interest rate swaps and 
applied the cash �ow hedging accounting principles under IFRS 9 to these interest rate swaps.  

The table below shows the Group’s interest position on the last day of the year under review:

The Group has no �xed-rate �nancial assets or liabilities.

Effect of interest rate changes on the Group’s result and equity
The table below shows how the Group’s equity is a�ected if the interest rates increase or 
decrease and the other factors remain unchanged. The sensitivity analysis is based on the 
interest position on the last day of the year under review. On comparative period it included 
nominal amount of MEUR 40 interest rate swaps. 

Commodity risk
In its operations, Destia Group is exposed to commodity risk related to commodity price �uc -
tuations. Destia’s signi�cant commodity risks are determined in connection with tendering. 
The necessary hedging procedures are planned on a project-speci�c basis through co-opera -
tion between the divisions and Finance and Treasury unit. The Group does not apply the cash 
�ow hedging accounting principles under IFRS 9 to these commodity swaps.        

Monthly rolling hedging of diesel is done for a period of 12 months. At the end of the �nancial 
period the hedging rate for diesel was 29% from average yearly purchases. The nominal value 
of hedging was 718.3 thousand euros (729.1 thousand euros) and the fair value 1.3 thousand 
euros (-128.4 thousand euros) at balance sheet date.

Management of capital
The Group's equity consists of share capital, invested non-restricted equity fund and retained 
earnings. The aim is to keep the ratio of equity and debt capital at a healthy level and it is 
managed together with Ahlström Capital.

The purpose of enhancing Destia’s use of capital is to speed up the incoming cash �ow and 
slow down the outgoing cash �ow. The e�cient use of capital is ensured by e�cient, safe and 
pro�table investments or use of existing assets. E�ciency is also safeguarded by improving 
the terms of payment in contractual negotiations, by e�ciently managing payment transac -
tions with the help of cash �ow forecasts, and by utilising an e�cient bank account network 
and program as well as up-to-date accounts payable and receivable activities. All means of 
working capital management are used to reduce the capital tied to business. 

1,000 EUR 2019 2018

Variable-rate �nancial liabilities 20,000 40,377

Interest-rate swaps 40,000

Variable-rate position, total 20,000 377

1,000 EUR 2019 2018

Change +/-0.5 % +/-0.5 %

E�ect on pro�t after taxes and e�ect on equity -144/0 128

1,000 EUR 2019 2018

Equity 79,629 80,156

Balance sheet total 277,649 282,607

Contract liabilities 34,281 36,199

Equity ratio 32.8% 32.7%
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30.	CONTINGENT LIABILITIES AND ASSETS

Real estate and business mortgages have been returned during 2019.

Outside the balance sheet, the Group is committed to a lease contract relating to buildings 
and structures. The contract is starting in 2020 and the duration of the contract is approxi -
mately three years and the resulting liability EUR 102 thousand. 

Disputes and litigation
The Group has on-going disputes related to projects, which have been provided for to the 
extent that the Group deems the disputes substantial and the claims justi�ed.

31.	 RELATED PARTY TRANSACTIONS

The Group’s related parties include its subsidiaries, Ahlström Capital Oy and its subsidiaries, 
joint ventures and associated companies. 

In addition, the related parties include the members of the Board and of the Management 
Team, including the President & CEO and their family members.

In 2019, companies belonging to the Ahlström Capital Group had EUR 1,700 of billing (EUR 
1,700) and EUR 41,4 thousand of purchases (EUR 11,900).

During �nancial period 2019 capital repayment of MEUR 10 was made from invested non-re -
stricted equity fund to Ahlström Capital Oy. During comparative period Ahlström Capital Oy 
was paid interest of MEUR 1.8 and amortisation of MEUR 10.0 for the hybrid loans. In addition 
Ahlström Capital Oy was paid MEUR 2.2 for the Group Contribution granted in 2017. 

The President and CEO and members of the Management Team belong to the management 
long-term incentive scheme, described in Note 26

1,000 EUR 2019 2018

Guarantees and contingent liabilities
Real estate mortgages 350

Business mortgages 670

Counter Obligations of bank guarantees related to 
contractual agreements 96,246 79,206

The Group´s parent company and subsidiary relations in the year 2019 were as follows:

Consortia have also been established for large and long-term projects, which also involves 
external parties. The parties have committed to joint and several liability for the obligations 
and liabilities of the consortia. The most signi�cant ongoing consortia are Pulteri II and Metro 2.

Management´s employee benefits:

It has been agreed that the retirement age of the CEO is 62.

Company City Country

Group ś share 
of ownership 
and votes %

Parent 
company ś 

share of 
ownership and 

31/12/2019
Destia Group Plc, parent 
company

Vantaa Finland

Destia Ltd, parent company 
of the subgroup Vantaa Finland 100 100

Destia Ltd, subsidiaries

Destia Eesti OÜ Estonia 100 100

Destia Engineering Oy Tampere Finland 50.79 50.79

Its-Forsterkning AS Norway 50.79 50.79

Destia Rail Oy Kouvola Finland 100 100

Destia Sverige AB Sweden 100 100

Destia International Oy Vantaa Finland 100 100

Finnroad Oy Vantaa Finland 100 100

1,000 EUR 2019 2018

Salaries and other short-term employee bene�ts 2,505 2,171

Other long-term employee bene�ts 3,019

Salaries and remuneration:
President & CEO's 463 793

Members of the Board of Directors 140 145
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32.	CORRECTION OF AN ERROR
Destia Group has during the reporting period determined that the treatment of the 
supplementary pension has not been fully compliant with how it should have been accounted 
for under IAS 19 in previous years. Supplementary pension receivable and increase in receivable 
have been recognized annually in the income statement by reducing pension expenses, 
whereas in accordance to IAS 19, these changes should be considered at the time when the 
related assets are paid to the company. The correction has been made according to IAS 8 by 
amending the receivables, deferred tax assets and retained earnings in the opening balance 
sheet of 2018 and employee bene�t expense and income tax in the income statement for the 
comparision year. 

The e�ects of the adjustment on previously reported �gures for the �nancial year 2018 are 
presented below:

33.	EVENTS AFTER THE END OF THE REPORTING PERIOD

Nothing to report.

1,000 EUR

Consolidated statement of comprehensive 
income 1.1. - 31.12.2018

Reported Adjustment Adjusted

Employee bene�ts 107,336 391 107,727

Income taxes 3,047 -78 2,969

Comprehensive income for the �nancial year 13,101 -313 12,788

Consolidated balance sheet 1.1.2018

Accounts and other receivables 76,661 -3,593 73,068

Deferred tax assets 2,915 719 3,634

Retained earnings 18,930 -2,874 16,056

Consolidated balance sheet 31.12.2018

Accounts and other receivables 80,983 -3,984 76,999

Deferred tax assets 3,366 797 4,163

Retained earnings 30,413 -3,187 27,226
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Destia Group Plc, balance sheet, FAS

1,000 EUR 31 Dec 2019 31 Dec 2018

ASSETS

NON-CURRENT ASSETS
INVESTMENTS
Holdings in Group companies 108,815 108,815

Investments, total 108,815 108,815

NON-CURRENT ASSETS TOTAL 108,815 108,815

CURRENT ASSETS
RECEIVABLES
Receivables from Group companies 13,420 10,000

Deferred tax assets 1,669 1,677

Other receivables 50

Prepaid expenses and accrued income 5 5

Receivables, total 15,143 11,683

Cash and cash equivalents 77 20

CURRENT ASSETS TOTAL 15,220 11,703

ASSETS TOTAL 124,035 120,518

1,000 EUR 31.12.2019 31.12.2018

EQUITY AND LIABILITIES

EQUITY
Share capital 80 80

Other funds

  Reserve for invested non-restricted equity 43,000 53,000

Retained earnings 899 -4,611

Pro�t/loss for the period 7,036 5,511

Equity, total 51,015 53,979

Provisions 42 42

LIABILITIES
Non-current liabilities
Loans from �nancial institutions 20,000 20,000

Non-current liabilities, total 20,000 20,000

Current liabilities
Accounts receivables 487 25

Liabilities to Group companies 51,404 44,688

Other liabilities 31 119

Accrued expenses 1,057 1,664

Current liabilities, total 52,978 46,496

LIABILITIES TOTAL 72,978 66,496

EQUITY AND LIABILITIES TOTAL 124,035 120,518
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Destia Group Plc, cash flow statement, FAS

1,000 EUR 1.1.-31.12.2019 1.1.-31.12.2018

CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from customers 4,391 450

Cash paid to suppliers of goods/services and to personnel -4,981 -3,547

Net cash �ow before �nancial items and taxes -591 -3,097

Interest paid on operating activities -287 -239

Interest received on operating activities 0

Other �nancial items from operating activities -50 0

Taxes paid on operating activties -2,945 -21

Net cash flows from operating activities -3,873 -3,357

CASH FLOWS FROM  INVESTING ACTIVITIES
Net cash flows from investing activities 0 0

CASH FLOWS FROM FINANCING ACTIVITIES 
Increase in current loans (+) 13,930 17,342

Decrease in current loan (-) -10,000

Interests and other �nancial items paid -1,815

Paid group contributions -10,000 -2,200

Net cash flows from financing activities 3,930 3,328

Change in cash and cash equivalents 57 -29

Cash and cash equivalents at the end of the �nancial period 77 20

Cash and cash equivalents at the beginning of the �nancial 
period 20 49
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• 	 Evaluate the overall presentation, structure and content 
of the �nancial statements, including the disclosures, and 
whether the �nancial statements represent the underlying 
transactions and events so that the �nancial statements 
give a true and fair view. 

• 	 Obtain su�cient appropriate audit evidence regarding 
the �nancial information of the entities or business 
activities within the group to express an opinion on the 
consolidated �nancial statements. We are responsible for 
the direction, supervision and performance of the group 
audit. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance 
regarding, among other matters, the planned scope and 
timing of the audit and signi�cant audit �ndings, including 
any signi�cant de�ciencies in internal control that we iden -
tify during our audit. 

Other Reporting Requirements 

Other Information 
The Board of Directors and the President and CEO are respon -
sible for the other information. The other information com -
prises the report of the Board of Directors. 

Our opinion on the �nancial statements does not cover 
the other information. In connection with our audit of the 
�nancial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other infor -
mation is materially inconsistent with the �nancial statements 
or our knowledge obtained in the audit, or otherwise appears 
to be materially misstated. Our responsibility also includes 
considering whether the report of the Board of Directors 
has been prepared in accordance with the applicable laws 
and regulations. 

In our opinion, the information in the report of the Board 
of Directors is consistent with the information in the �nan -
cial statements and the report of the Board of Directors has 
been prepared in accordance with the applicable laws and 
regulations. 

If, based on the work we have performed, we conclude 
that there is a material misstatement of the report of the 
Board of Directors, we are required to report that fact. We 
have nothing to report in this regard. 

Helsinki February 13, 2020 
KPMG OY AB

Virpi Halonen,  
Authorised Public Accountant, KHT 


